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Ujjivan Small Finance Bank Ltd IPO Note 

 
About the Company: 
Ujjivan Small Finance Bank Limited (USFB) incorporated in the year 2017, offers small finance to underserved and unserved 
segments in India. Ujjivan SFB has established a diversified portfolio, spread across 24 states and union territories. As of 30 June 
2019, it served 4.72 million customers operating from 474 banking outlets. This includes 120 banking outlets in Unbanked Rural 
Centres (“URCs”) and additionally operated 50 Asset Centres. In Fiscal 2019, the bank operationalized additional 287 banking 
outlets. As of 30 June 2019, it had a network of 387 ATMs, two 24/7 phone banking units based in Bengaluru and Pune that service 
customers in 11 languages. Bank also has a mobile banking application that is accessible in five languages and internet banking 
facility for individual and corporate customers. 
 
Company Promoters: 
The Promoter of the company is Ujjivan Financial Services Limited. 
 
Ujjivan SFB IPO Snapshot: 

Open Date: 02 - Dec - 2019 

Close Date: 04 - Dec - 2019 

Total Shares: 208,333,333 Eq. Shares 

Face Value: ₹ 10 Per Equity Share 

Issue Size: Rs. 750 cr 

Lot Size: 400 Shares 

Issue Price: Rs.36 – 37 Per Equity Share 

Shareholder Discount: Rs.2 per Share from upper price band ie., Rs 35/ sh 

Listing At: NSE, BSE 

Listing Date: 12 – Dec - 2019 (Tentative) 

 
Objects of the Issue: 
USFB proposes to utilize the net proceeds from the issue towards following objectives, 

 Augmenting the bank's Tier - 1 capital base. 

 To meet bank's future capital requirements. 

 Receive the benefits of listing the Equity Shares on the Stock Exchanges. 
 
Products and Services offered: 

 Various wide varieties of deposits and loans 

 Advances to micro banking customers that include group loans and individual loans. 

 Agriculture and allied loans. 

 MSE loans. 

 Affordable housing loans. 

 Financial institutions group loans. 

 Personal loans. 

 Vehicle loans especially electric three vehicle loans.  
The bank has a diversified portfolio offering savings, current & deposit accounts, Aadhaar enrolment services, ATM-cum-debit 
cards, point of sales terminals and distributing 3rd party insurance products. USFB is focussed on digital platform and provides bill 
payments, SMS banking, mobile banking, RuPay Platinum debit cards, internet banking and biometric enabled ATMs services. The 
bank also allows registering savings account on UPI based mobile applications. It has an automated tablet-based loan origination 
system, digitalised credit processing and automated receipt collection system to reduce the turnaround time of customers. 
 
Key strengths: 

 Pan-India presence. 

 Digitally advanced platform. 

 Professional management, experienced leadership with a focus on employee welfare. 

 Customer centric organization with multiple delivery channels. 

 An established risk management framework. 

 Serving mass-market segment of unserved and underserved. 

 Strong track record of financial performance. 
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Risk factors to be considered: 
 Relatively new form of business. 

 Ability to withstand competition in the sector. 
 Significant dependence on micro banking business.  

 Pending legal proceedings. 
 Cost for initial expansion/ setting up of bank branches. 
 Banking outlets, asset centres, registered office and corporate office are located in leased premises. 

 Micro banking loan portfolio, personal loans and certain categories of MSE loans are not supported by any collateral. 
 
Financials: 

 
Reasons to invest/ subscribe for the issue: 
 Consistent growth in banks net profit margin. 

 Growth in revenue 

 Improvement in net interest income 
 Growth in EPS 

 Significant growth in advances and deposits.  
 Strong participation by various fund houses and HNI’s in pre-IPO funding. 

 Reasonable pricing. 
 
Investment rationale:  
Ujjivan Small Finance Bank’s revenue are steadily growing. Its margins are also improving. Small finance bank as a business concept in 
India is still evolving and expected to see growth going forward. This bank has added advantage of accessing customer base of its parent 
and promoter company Ujjivan Financial Services Limited which has significant presence all over India. Issue is reasonably priced. 
Considering all these factors, one can invest in this IPO with a 3-5 years tenure. Investors can also apply for possible initial listing gains. 
 
Information sources: 
Information gathered in this document are from company’s Draft Red Herring Prospectus (DHRP) filed by the company with SEBI and 
from other freely accessible web sources. 

 
Disclaimer: 
@ All Rights Reserved 
The information and opinions contained herein have been complied or arrived at based upon information obtained in good faith from sources believed to be 
reliable. Such information has not been independently verified and no guarantee, representation of warranty, express or implied is made as to its accuracy, 
completeness or correctness. The information has appeared in various external sources / media for public use or consumption a nd is now meant only for members 
and subscribers. The views expressed and/or events narrated/stated in the said information/ news items are perceived by the respective source. All such 
information and opinions are subject to change without notice. This document is for information purpose only. No one can use the information as the basis for 
any claim, demand or cause of action.  While we would endeavour to update the information herein on a reasonable basis, we do not undertake to advise you as 
to any change of our views expressed in this document. This report has been produced independently of the company, and forward looking statements, opinions 
and expectations contained herein are entirely those of Indbank and given as part of its normal research activity.  Descripti ons of any company or companies or 
their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to 
buy or sell any securities or other financial instruments. Indbank, its directors, analysts or employees do not take any resp onsibility financial or otherwise, of the 
losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices 
of the shares and bonds, changes in the currency rates, diminution in the NAVs reduction in the dividend or income, etc. IBMBS and its affiliates, officers, directors 
and employees including persons involved in the preparations or issuance of this report may from time to time have interest in securities thereof, companies 
mentioned there in. Information contained herein are largely taken from the DHRP of the company filed with SEBI.  
Web link for Standard & General Disclaimer: https://corporate.indbankonline.com/Standard%20and%20General%20Disclaimer.pdf 
 

 
Registered Office Address: No 480, 

First Floor, Khivraj Complex – 1, Anna Salai, 
Nandanam, Chennai - 600 035. 
Phone : 044 - 24313094 – 97. 

Email : indbank@indbankonline.com 
For live and real time updates on stock market visit our website: www.indbankonline.com 

Particulars (Rs in Cr) 31-Mar-17 31-Mar-18 31-Mar-19 

Total Revenue 223.87 1579.3 2037.6 

Profit After Tax 0.035 6.9 204.4 

Total Assets 8435.90 9472.87 13742.21 
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